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Form	4562:	Depreciation	and	Amortization	is	an	Internal	Revenue	Service	(IRS)	form	used	to	claim	deductions	for	the	depreciation	or	amortization	of	an	asset	or	piece	of	property	for	tax	filing	purposes.		IRS	Form	4562	is	used	to	claim	deductions	for	the	depreciation	or	amortization	of	tangible	or	intangible	property.	Assets	such	as	buildings,
machinery,	equipment	(tangible),	or	patents	(intangible)	qualify.Land	cannot	depreciate,	and	so	it	can	not	be	reported	on	the	form.	When	individuals	or	businesses	purchase	property	to	use	in	their	business,	the	IRS	does	not	allow	them	to	claim	the	full	cost	as	a	business	deduction	in	the	first	year.	However,	they	can	deduct	a	portion	of	their	costs	each
year	by	claiming	a	depreciation	deduction	and	reporting	it	on	IRS	Form	4562.	Individuals	and	businesses	can	claim	deductions	for	both	tangible	assets	such	as	a	building	and	intangible	assets	such	as	a	patent.	Section	179	property,	which	is	actively	used	to	conduct	business,	cannot	include	investment	property,	hotels,	or	property	primarily	held
abroad.	Anyone	who	wants	to	claim	the	following	must	fill	out	Form	4562	and	include	the	following:	Depreciation	for	property	placed	in	service	during	the	tax	year	A	section	179	expense	deduction	(which	may	include	a	carryover	from	a	previous	year)	Depreciation	on	any	vehicle	or	other	listed	property	(regardless	of	when	it	was	placed	in	service)	A
deduction	for	any	vehicle	reported	on	a	form	other	than	Schedule	C:	Profit	or	Loss	From	Business	Any	depreciation	on	a	corporate	income	tax	return	other	than	Form	1120-S:	U.S.	Income	Tax	Return	for	an	S-Corporation	Amortization	of	costs	that	begin	during	the	tax	year	Separate	forms	must	be	filed	for	each	business	or	activity	for	which	a	Form
4562	is	required.	For	example,	a	new	form	must	be	filled	out	for	each	depreciation	or	amortization	deduction	being	claimed	for	different	properties.	The	IRS	does	not	require	detailed	depreciation	records	to	be	attached,	but	taxpayers	should	keep	such	records	in	order	to	calculate	the	depreciation	deduction.	This	form	does	not	apply	to	employees	who
wish	to	deduct	job-related	vehicle	expenses.	That	deduction	has	been	discontinued	after	the	passing	of	the	Tax	Cuts	and	Jobs	Act.	Form	4562.	Filers	must	include	their	name,	taxpayer	identification	number,	as	well	as	the	business	activity	for	which	the	form	is	being	filed.	Part	I	of	the	form	deals	with	Election	to	Expense	Certain	Property	Under	Section
179.	The	deduction	applies	to	tangible	personal	property	like	machinery	or	equipment	and	for	real,	qualified	property.	Part	II	outlines	the	special	depreciation	allowance	and	other	depreciation.	This	section	must	not	include	listed	property.	Part	III	is	reserved	for	MACRS	depreciation.	Under	this,	assets	are	assigned	to	a	specific	asset	class,	which	has
a	depreciation	period	associated	with	it.	If	you	need	more	space,	attach	additional	sheets.	However,	complete	only	one	Part	I	in	its	entirety	when	computing	your	section	179	expense	deduction.	Start	by	downloading	a	copy	of	Form	4562:	Depreciation	and	Amortization.																Previous		Next										Contents		Index		Navigation		Glossary		Library	Use
the	Form	4562	-	Depreciation	and	Amortization	Report	to	review	the	depreciation	taken	for	the	fiscal	year	you	specify.	Alternatively,	use	the	Adjusted	Form	4562	-	Depreciation	and	Amortization	Report	to	include	the	effects	of	any	tax	reserve	adjustments	you	made	for	the	fiscal	year	you	specify.	Both	reports	are	sorted	by	balancing	segment,	fiscal
year	added,	depreciation	method,	asset	category,	and	asset	number.	They	print	totals	for	each	category,	method,	fiscal	year	added,	and	balancing	segment.	To	run	a	form	4562	report,	you	must	enter	a	Book	and	Fiscal	Year.Selected	Headings	Cost:	The	fraction	of	the	current	cost	assigned	to	this	balancing	segment.	See	Also	Common	Report
Parameters	Common	Report	Headings										Previous		Next										Contents		Index		Navigation		Glossary		Library	This	site	uses	cookies.		By	continuing	to	browse	this	site	you	are	agreeing	to	our	use	of	cookies.		Continue	or	Find	out	more.	How	does	the	Dept	No	on	Form	4562	input	work	for	an	Individual	return	in	Worksheet	View?	The	department
number	entered	on	the	Income/Deductions	>	Business	>	Depreciation	and	Amortization	worksheet	allows	specified	assets	to	be	listed	together	by	department	on	the	federal	depreciation	and	amortization	detail	report	on	an	entity	basis.	The	departments	print	in	ascending	numerical	order,	based	on	the	department	number	entry.	Subtotals	print	on	the
federal	detail	depreciation	and	amortization	report	for	each	department,	category,	and	grand	total.	To	provide	the	name,	location,	and/or	description	of	the	department,	and	to	include	assets	under	that	department,	enter	the	following	information:		Go	to	the	Income/Deductions	>	Business	worksheet.Select	Section	6	-	Depreciation	and	Amortization
(Form	4562).Click	Detail	located	above	the	grid.In	Line	1	-	Asset	number,	enter	a	unique	number.	In	Line	1	-	Description,	enter	information	to	describe	the	department.In	Line	14	-	Department	number,	enter	the	appropriate	number.	You	can	enter	any	number	up	to	99.Leave	all	other	information	for	this	asset	blank.	For	every	asset	to	be	included	in
the	specified	department,	enter	the	same	department	number,	along	with	the	necessary	information	to	compute	current	depreciation	amounts.		To	enter	data	for	multiple	departments,	refer	to	the	following	example:	Go	to	the	Income/Deductions	>	Business	worksheet.Select	Section	6	-	Depreciation	and	Amortization	(Form	4562).Click	Detail	located
above	the	grid.In	Line	1	-	Asset	number,	enter	a	unique	number.	In	Line	1	-	Description,	enter	Department	AAA.In	Line	14	-	Department	number,	enter	1.Add	a	new	sheet.In	Line	1	-	Asset	number,	enter	a	unique	number.In	Line	1	-	Description,	enter	Department	BBB.In	Line	14	-	Department	number,	enter	2.Add	a	new	sheet.In	Line	1	-	Asset	number,
enter	a	unique	number.In	Line	1	-	Description,	enter	Department	CCC.In	Line	14	-	Department	number,	enter	3.Complete	data	entry	for	each	department.Calculate	the	return.		Note:	The	Detailed	Depreciation	Report	in	Landscape	(or	Portrait)	shows	each	department	with	assets,	as	assigned,	and	subtotals	and	a	grand	total	for	each	department.		The
election	to	amortize	qualified	reforestation	expenses	is	made	by	filing	Federal	Form	4562,	Depreciation	and	Amortization.	Everyone	claiming	a	reforestation	amortization	deduction	must	file	Form	4562.	The	deduction	for	the	current	tax	year	is	reported	in	Part	VI-Amortization,	line	42:	"Amortization	of	costs	that	begins	during	your	2005	tax	year".
Amounts	from	previous	years	are	totaled	and	reported	in	Part	VI,	line	43:	"Amortization	of	costs	that	began	before	2005".	Amounts	from	line	42	and	43	are	added	together	and	reported	on	line	44.	The	total	from	line	44	is	carried	over	to	your	business	schedule	if	you	file	as	a	business	or	to	Form	1040	if	you	file	as	an	investor	(see	below).	You	are
required	to	file	an	attachment	to	Form	4562	stating	the	amount	and	nature	of	the	expenditures	you	are	claiming,	the	date	each	was	incurred,	the	type	of	timber	being	grown,	the	purpose	for	which	it	is	being	grown,	and	the	specific	property	(QTP)	being	reforested.	A	separate	attachment	must	be	included	for	each	property	for	which	expenditures	are
being	amortized.	The	attachment	only	needs	to	be	filed	for	those	years	when	reforestation	expenditures	are	made	which	you	elect	to	amortize.	Business	-	If	you	file	as	a	business	the	total	amortization	deduction	from	Form	4562,	line	44	is	reported	as	follows.	Schedule	C	(Sole	Proprietorship):	Use	Part	V,	"Other	expenses,"	and	write	in	"Amortization
from	Form	4562".	Schedule	F	(Farm):	Use	Part	II,	line	34	"Other	Expenses	(specify),"	and	write	in	"Amortization	from	Form	4562".	Form	1065	(Partnership):	On	line	20,	and	include	"Amortization	from	Form	4562"	on	the	attached	schedule	of	other	deductions.	Form	1120	(Corporation):	On	line	26,	and	include	Amortization	from	Form	4562"	on	the
attached	schedule	of	other	deductions.	Form	1120	S	(S	Corporation):	On	line	19,	and	include	"Am	ortization	from	Form	4562"	on	the	attached	schedule	of	other	deductions.	Investment	-	If	you	file	as	an	investor	the	total	amortization	de	duction	from	Form	4562,	line	44	is	reported	as	follows:	Schedule	C	(Sole	Proprietorship):	Use	Part	V,	"Other
expenses,"	and	write	in	"Amortization	from	Form	4562".	Schedule	F	(Farm):	Use	Part	II,	line	34	"Other	Expenses	(specify),"	and	write	in	"Amortization	from	Form	4562".	Form	1065	(Partnership):	On	line	20,	and	include	"Amortization	from	Form	4562"	on	the	attached	schedule	of	other	deductions.	Form	1120	(Corporation):	On	line	26,	and	include
Amortization	from	Form	4562"	on	the	attached	schedule	of	other	deductions.	Form	1120	S	(S	Corporation):	On	line	19,	and	include	"Am	ortization	from	Form	4562"	on	the	attached	schedule	of	other	deductions.	Investment	-	If	you	file	as	an	investor	the	total	amortization	de	duction	from	Form	4562,	line	44	is	reported	as	follows:	Form	1040	(Individual
Income	Tax	Return):	On	line	36,	enter	"Reforestation"	and	the	amount	on	the	dotted	line.	You	will	need	to	add	this	amount	to	lines	23	-	35	and	put	the	total	on	line	36.	Thus,	the	deduction	is	reported	as	an	adjustment	to	gross	income,	providing	a	tax	benefit	even	if	you	take	the	standard	deduction	instead	of	itemizing.	Reporting	a	Current	Expense
Deduction:	The	election	to	deduct	currently	up	to	$10,000	per	year	of	qualified	reforestation	expenditures	for	each	Qualified	Timber	Property	(QTP)	is	made	by	reporting	the	allowable	amount	as	an	investment	or	business	expense.	The	procedure	described	above	for	the	amortization	deduction	is	followed	if	you're	an	investor.	If	you	file	as	a	business
the	expenditure	is	reported	on	your	Form	1040	Schedule	C	or	F,	or	Form	1120,	1065,	1065S,	etc.	Form	T	-	Forest	Activities	Schedule	Your	reforestation	expenditures	must	be	recorded	each	year	on	Form	T,	Part	IV,	"Reforestation	and	Timber	Stand	Activities."	You	are	required	to	report	separately	by	account,	block,	tract,	area,	or	stand	ID	for	each
QTP.	After	it's	completely	filled	out	Form	T,	Part	IV	becomes	part	of	your	records	for	as	long	as	you	own	the	land.	You	do	not	include	Form	T,	Part	IV	with	your	return	sent	to	the	IRS	unless	you	are	otherwise	required	to	file	Form	T.	You	are	never	required	to	file	Form	T	if	you	only	have	an	occasional	sale	of	timber	(one	or	two	sales	every	3	or	4	years).
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